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Digest of CBDT Notifications, Circulars & Instructions

CIRCULAR
INCOME-TAX ACT

"’:i.S;’ééIio;;a 10(23C)(v} of the Income-tax Act, 1961 - Excmptions - Charitable or religious trusts/in;ﬁmﬁ{ms - Clarification rle;;’a.r‘rlin_:;
‘:'Pef‘lad of validity of approvals issued under section 10(23C)(iv), (v), (vi) or (via) and section 80G(5) of the Tncome-tux Aci

o CIRCULAR NO. 772010 1F. NOU197/21/2010-1TA-I, i')A'l‘Eli) 27-10-2010

“The Board has received various references from the field Jormations as well as members of public aboul the period ot \cai.u,:h .
approvals granted by the Chiet Commissioners of Ingome-iax or Ditectors General of Income-tax ander sub-clauses (vn v (o o
(via) of section EO(iSC) ared by the Commissioners of ncome-tax or Directors of Incone-tax under section 80G(3) of the Inceme-tax
Act, 1961

fel
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2. It has also been noticed by the Board that different etd authorities are interpreting the provisions relating 1o the neriod of vilidits
of the above approvals in a different manner. The tollowing instructions are aceordingdy issued for the removal of dotibis about 1he
pertod of validity of various approvals referred to above.

5. As regards approvals granted upto 1-10-2009 under section 80G by the Commissioners of Incame-tax/Directors 6l Ineome-as,
proviso 1o section B0G(5)(v) clarified that any approval shall have effect for such assessment year or years not exceeding five
assessment years as may be specified in the approval. The above proviso was deleted by the Finance (No. 2) Act. 2009, The intent
behind the deletion of above proviso as explained in the explanatory niemorandum o Finance (Mo, 23 Bl 2000 was as nider :
“Further as per clause (v of sub-seclion (3) of section 80G of the Income-fax Act, 1961, the insGtutions or Tunds o which e
donations are made have to be approved by the Commissioner of Income-tax in accordance with the rules preseribed inorule
11AA of the Income-tax Rules, 1962, The proviso to this clause provides tl

hat any approval granted under this clause shall have
effect for such assessment year or years, not exceeding five assessment years, as mury be specilicd in the approval,

Due to this limitation mposed on the validity of such approvats, the approved instituons or funds have o bear the hardahin o

getting their approvals renewed from tme 1o Gme This is unduly burdensome for the bona fide inslitutions or Tunds aned sl

teads to wastage of time and resources of the tax ad ninisteation in renewing such approvals in a routine manner,

© Therefore, it is proposed o omit the proviso to clause (v) of sub-section (5) of section 300 to provide tha (he approval vaee
granted shall continue to be valid in perpetuity. Further, the Commissioner will also have the power of withdraw the approval 1
the Commissioner.is salisfied that the activities ¢f such institution or fand are ROl genwine or are not being carmicd oul
aecordance with the objects of the institution or fund. This amendment will take ¢f
Accordingly, existing approvals expiring on ar afier Ist Ociober, 2009 shalt
unless specifieally withdrawn, ™

in
feot from 1st dav of October, 2000
be deemed 1o have been exiended in pornein

Uappears that some doubls stifl prevail about the period of validity of approval under section 806 subsequent o 1-10-26069,
speciatly in view ofthe fact that no corresponding change has been made in Rule | TA{d). To remove any doubls in this repard. i iy

eiterated that any approval under seetion 80G(S) on or afier 1-10-2009 waould be a one time approval which would be valid GH it is
vithdrawn.
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